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STATE FINANCES — DEBT LEVELS 

441. Mr M. McGOWAN to the Premier: 
I refer to the fact that both the Premier and the Treasurer left the house before the member for Hillarys’ speech 
yesterday —  

Several members interjected. 

The SPEAKER: Members! 

Dr M.D. Nahan: Where were you last night? 

The SPEAKER: Are you finished, Minister for Energy? I call you to order for the first time. 

Mr M. McGOWAN: I will start again. I refer to the fact that both the Premier and the Treasurer left the house 
before the member for Hillarys’ speech yesterday and I inform the Premier of his comments in which he outlined 
his significant concerns regarding the state’s debt levels —  
Mr T.R. Buswell: He got more coverage than you did! 

The SPEAKER: Treasurer! 

Mr M. McGOWAN: Mr Speaker, I will start again. 

Several members interjected. 

The SPEAKER: Treasurer, I call you to order for the first time. Member for Bassendean, I call you to order for 
the first time. Can we now have the Leader of the Opposition’s question? 

Mr M. McGOWAN: I refer to the fact that both the Premier and the Treasurer left the house before the member 
for Hillarys’ speech yesterday, and I inform the Premier of the member for Hillary’s comments in which he 
outlined his significant concerns regarding the state’s debt levels and the ability of the Premier’s government to 
repay that debt and his promise to keep debt below $20 billion. 

Mr F.A. Alban interjected. 

The SPEAKER: That was very nice of you, member for Swan Hills. I now call you to order for the first time. 

Mr M. McGOWAN: I ask — 

(1) With Treasury estimating that debt will rise to $47 billion in a decade, was the member for Hillarys not 
correct when he indicated that debt is out of control? 

(2) As the Premier claims that he will reduce debt by running strong surpluses, how can this be believed 
when the budget forecasts a $147 million deficit next year and just a $16 million surplus in 2016–17? 

Mr C.J. BARNETT replied: 
(1)–(2) The member for Hillarys gave a well-researched and well-presented speech. As the Treasurer has just 

said, it got far more coverage than the Leader of the Opposition’s response to the budget. It was well 
researched and very well presented. 

Mr M. McGowan: How would you know? 

Mr C.J. BARNETT: How do I know? I know because I went back to my office and listened to it and watched it 
on the monitor. 

Mr D.J. Kelly interjected. 

The SPEAKER: Thank you very much, member for Bassendean. I call you to order for the second time. 

Mr C.J. BARNETT: Clearly, debt is a significant issue for the state. We have grasped the one-in-a-hundred-
year opportunity to build this state, to build the health system, to redevelop the Pilbara, to redevelop health 
services in country areas, to reform education, and to rebuild and modernise our capital city. That leaves us with 
a far higher level of debt, and we have to manage that; that is the challenge. In the budget and during the 
campaign, we outlined a vision for Western Australia. We have put transport as the next major area of 
investment, and that is what we will do. If members opposite do not believe that we should be investing in 
transport, please tell us, because we will be. Six months before the election campaign, I foreshadowed that 
transport would be the major issue and major challenge for an incoming government, and that is what we are 
doing. 
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The Leader of the Opposition said that Treasury says that we will have debt of $47 billion in a decade. I will tell 
members why we will not. It is because the banks would not lend us $47 billion. That will not happen, because a 
state government of our size would not be able to borrow $47 billion. 

Several members interjected. 

The SPEAKER: Members! 

Mr C.J. BARNETT: The question is flawed. It is about as good as his question yesterday on street lighting—his 
big issue. 

Mr M. McGowan: So your budget is wrong again. 

Mr C.J. BARNETT: Can I once again inform the Leader of the Opposition that the budget and the 
appropriation of funds for both recurrent and capital purposes is an annual event? We can allocate only for the 
year, and the budget is about the 2013–14 year. That is what money is allocated for. The forward estimates are 
projections; they are not the budget. There is a distinct difference. If the Leader of the Opposition does some 
homework and some research, he might do better. 
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